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National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

The following is a statement of the impact of the company's assets and liabilities that
were disposed as of the date of sale on the condensed consolidated interim cash flow

statement:
International Waste
Management
Company — W.L.L
Assets
Total assets 1,122,399
Total liabilities (78,127)
Net disposed assets 1,044,272
Process from disposal 915,253
Loss from disposal of a subsidiary - condensed consolidated
interim statement of profit or loss (129,019)

The foreign currency translation reserve balance related to the subsidiary as of the date of
sale amounted to KD 184,963 and was reclassified to the consolidated statement of profit
or loss as a result of the disposal of the subsidiary.
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National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

29- Capital risks management
A) The Group’s objectives in managing capital:
The Group’s objectives when managing the capital are:

e To safeguard the Group’s ability to continue as a going concern to be able to provide
returns for shareholders and benefits for other beneficiaries.

e To maintain an optimal returns to shareholders by pricing its products and services
commensurately with risk level.

The Group determines share capital that is adequate for risks, manages its capital
structure, and adjusts it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the Group may adjust the amount of dividends paid to shareholders or issue
new shares or sell assets to reduce debt.

B) Debt to equity ratio:

Consistent with others in the same field, the Group monitors its capital based on debt to
equity ratio. This ratio is calculated as net debt divided by total adjusted capital. Net debt
calculated as the total loans and other bank facilities included in the consolidated
financial position less cash and cash equivalents. Adjusted capital comprises all
components of equity (share capital, share premium, reserves, treasury shares, retained
earnings and non-controlling interests) in addition to the net debts as follows:

2025 2024
Debts 19,481,893 30,346,510
Less: Cash and cash equivalents (5,412,371) (6,066,965)
Net debts 14,069,522 24,279,545
Total equity 36,847,923 29,321,285
Equity and net debt 50,917,445 53,600,830
Net debt to equity ratio 27.63% 45.30%

30- Disposal of a subsidary

During the current financial year, the parent company sold all of its shares in
International Waste Management Company — W.L.L (India) based on financial
statements prepared by management as of May 28, 2025, under a preliminary sale
agreement with an external party. The transfer of ownership to the buyer is currently
being processed by the relevant authorities. As a result, the parent company lost control
over the financial and operational policies of this company, and therefore its financial
statements were not consolidated from the date of sale. The sale resulted in a net loss
with an amount of KD 129,019 which was included in the consolidated statement of
profit or loss.
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National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

e Market risks

Foreign currencies risks
Foreign currencies risks are the risks that the fair value or future cash flows of a financial
instrument will fluctuate due to changes in foreign exchange rates.

Foreign currencies risks arise from transactions with foreign currencies. The Group
manages these risks by setting limits on transactions with other foreign currencies, and
also dealing actively traded currencies, to enclose with exchange rates of these currencies

Interest rate risks
Interest rate risks are the risks that fair value or cash flows of a financial instrument will

fluctuate due to changes in interest rates in the market.

Interest rate risks arise from long-term borrowings. Borrowings issued at variable rates
expose the Group to cash flows interest rate risks.

The sensitivity of interest rates measures the effects of possible changes in interest rates
on the finance charges for one year based on the financial liabilities held at year end
bearing interest.

The table mentioned below summarized the effect on net loss for the Group resulted from
the anticipated changes in interest rates with all other variables being constant:

2025 2024
Change in Effect on Change in Effect on
interest rate profits interest rate profits
Profit for the year 1% 194,819 1% 303,465

Equity price risks

Equity price risks are the risks that the fair value of equities will fluctuate as a result of
changes in the levels of equity indices and the value of individual stocks. These risks
resulted from the changes in the fair value of the investments in stocks.

The effect on losses as a result of the change in the fair value of the investments at fair
value through profit or loss statement due to the expected changes in the Kuwait Stock
Exchange (+ 10%), while keeping all other variables constant is as follows:

Effect on equity
2025 2024

Investments at fair value through other
comprehensive income 2,254 44,828

B = ﬁmm
= N s N
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Notes to the consolidated financial statements for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

December 31, 2024:

1]

Trade Impairment
receivables and Expected losses

Receivables aging retention tumble rate provision
Less than 90 days 9,841,327 %38.47 1,074,567
90 — 180 days 2,838,393 %11.91 376,225
181 — 365 days 3,087,055 %17.05 315,409
>365 days 13,347,959 %152.56 7,342,884

29,114,734 9,109,085

Trade receivables are written off if there is no reasonable expectation to collect it. The
indicators include a reasonable expectation to recover. Among other matters, as an
example for this issue, the customer failed to subscribe in a payment plan with the
Company, and non-providing of any contractual payments for a period of more than 365
days.

Liquidity risks

Liquidity risks are the risks that the Group will be unable to meet its cash obligations. The
management of liquidity risks consist of keeping sufficient cash, and arranging financing
sources through enough facilities, keeping highly liquid assets, and monitoring liquidity
on a periodically basis by method of future cash flow.

The ultimate responsibility of managing the liquidity risk is kept with the Board of
Directors. The Group manages the liquidity by keeping appropriate reserves and
obtaining bank credit facilities. In addition to continuous monitoring of the expected and
actual cash flows and a comparison of maturity dates of financial assets and liabilities.

The following are the maturity dates of liabilities of the Group as of December 31, 2025:

Within one More than
year one year Total

Loans and bank facilities 6,613,354 12,868,539 19,481,893
Accounts payable and other credit
balances 24,325,449 - 24,325,449
Provision for employees’ end of
service indemnity - 6,280,394 6,280,394

30,938,803 19,148,933 50,087,736

The following are the maturity dates of liabilities of the Group as of December 31, 2024:

Within one More than

year one year Total
Loans and bank facilities 5,910,592 24,435,918 30,346,510
Accounts payable and other credit
balances - 21,319,234 21,319,234
Provision for employees’ end of
service indemnity - 6,414,490 6,414,490

5,910,592 52,169,642 58,080,234
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Notes to the consolidated financial statements for the financial year ended December 31, 2025
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e Credit risks
Credit risk is the risk that one of the parties to a financial instrument will fail to discharge
an obligation causing the other party to incur a financial loss. Financial assets, which
potentially subject the Group to credit risk, consist principally of cash & cash equivalents,
term deposits, receivables and other debit balances and due from related parties. Also, the
cash and cash equivalent deposited at reputable credit financial institutions, the
receivables are presented net of expected credit losses.

The Group considers its maximum exposure to credit risk is as follows:

2025 2024

Trade receivables 34,831,049 29,114,734
Due from related parties 1,086,166 973,757
Term deposits 350,000 320,000
Cash and cash equivalents 5,412,371 6,066,965
41,679,586 36,475,456

For more information refer to Notes 10, 11, 12, 13. Past due but not impaired financial
assets are disclosed in note 10. None of the other financial assets are past due or impaired.

Receivables and other debit balances

The Group adopted the simplified approach according to IFRS 9 for calculating the
expected impairment losses through using expected loss provision based on the expected
credit losses period for all receivables.

For calculating expected impairment losses, the receivables were combined based on the
natures of joint credit risks and its maturity days. So, the Group’s management deems
that, the expected impairment losses rates for the receivables are a reasonable
approximation for the actual results of customers tumble in the subsequent periods.

Accordingly, the impairment loss provision as of December 31 for receivables and
retention was as follows:

December 31, 2025:

Trade Impairment
receivables and Expected losses

Receivables aging retention tumble rate provision
Less than 90 days 14,658,088 %8.47 1,146,890
90 — 180 days 4,148,963 %11.91 408,881
181 — 365 days 1,216,574 %17.05 187,867
>365 days 14,807,424 %52.56 7,676,448

34,831,049 9,420,086
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Fair value measurements recognized in the consolidated statement financial position

The following table presents financial assets and financial liabilities measured at fair
value in the consolidated statement of financial position in accordance with the fair value
hierarchy. This hierarchy groups financial assets and liabilities into three levels based on
the significance of inputs used in measuring the fair value of the financial assets and

financial liabilities.

The fair value hierarchy has the following levels:

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in

active markets for identical assets.

e Level 2 fair value measurements are those derived from inputs other than quoted
prices included within Level 1 that are supported by observable sources for the assets,

either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3 fair value measurements are those derived from valuation techniques that
include inputs for the assets that are not based on observable market data

(unobservable inputs).

The level within which the financial asset or liability is classified is determined based on
the lowest level of significant inputs to the fair value measurement.

The financial assets and financial liabilities measured at fair value in the consolidated
statement of financial position are grouped into the fair value hierarchy as follows:

December 31, 2025 Level 1 Level 3 Total
Investment at fair value through

profit or loss - 1,825 1,825
Investments at fair value through

other comprehensive income 22,536 165,000 187,536
Net fair value 22,536 166,825 189,361
December 31, 2024 Level 1 Level 3 Total
Investment at fair value through

profit or loss - 2,380 2,380
Investments at fair value through

other comprehensive income 448,275 360,265 808,540
Net fair value 448,275 362,645 810,920

B) Financial risks management
The Group’s use of financial instruments exposes it to a variety of financial risks such as

credit risks, liquidity risks, and market risks.

The Group continuously reviews its risks exposures and takes the necessary procedures to

limit these risks to acceptable level.
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27- Contingent liabilities

The Group has contingent liabilities consisting of letters of guarantee in the amount of
KD 44,032,351 (2024: KD 38,152,080).

28- Financial instruments and risks management

A) Financial instruments
Significant accounting policies
Details of the significant accounting policies - including the criteria for measurement and
recognition of revenue and expenses - in respect of each class of financial assets and
liabilities are disclosed in note (3) to the consolidated financial statements.

Categories of financial instruments
The Group’s financial assets and liabilities are classified in the consolidated statement of
financial position are as follows:

Financial assets 2025 2024
Investments at fair value through other
comprehensive income 187,536 808,540
Accounts receivable and other debit balances 32,964,753 27,789,631
Due from related parties 1,086,166 973,757
Investments at fair value through profit or loss 1,825 2,380
Term deposits 350,000 320,000
Cash and cash equivalents 5,412,371 6,066,965
40,002,651 35,961,273
Financial liabilities 2025 2024
Loans and bank facilities 19,481,893 30,346,510
Accounts payable and other credit balances 24,325,449 21,319,234
43,807,342 51,665,744

Fair value of financial instruments

Fair value is defined as the amount at which an asset could be exchanged in a current
transaction between knowledgeable willing parties in an arm’s length transaction. The
Group used recognized assumptions and methods to estimate the fair value of the
financial instruments. The fair value of financial assets and financial liabilities are
determined as follows:

e The fair value of financial assets and financial liabilities with standard terms and
conditions and trade on active liquid market is determined with reference to quoted
market prices.

e The fair value of other financial assets and financial liabilities (excluding derivative
instruments) is determined in accordance with generally accepted pricing models
based on discounted cash flow analysis using prices from observable current market
transactions and dealer quotes for similar financial instruments.

e The fair value of financial instruments carried at amortized cost is not significantly
different from its carrying value.

I
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26- Segment information

The disclosure of the profits of operating segments is based on the information structure of internal financial reports of the management which are reviewe
regularly by the chief operating decision maker:

1) Cleaning Sector: This sector includes external cleaning contracts, environment cleaning contracts and supply and sale of cleaning materials and th
materials necessary to remedy environmental pollution.

2) Agriculture and animal production sector: This sector includes contracts for the constructing, landscaping, beautifying and cleaning of parks and relate
agricultural works and trading in agricultural equipment and animal production.

3) Financial investment sector: Includes imvesting in money market instruments and investment in the management of quoted and unquoted equity in th
organized financial market.

Cleaning sector Agriculture sector Financial investment sector Total

2025 2024 2025 2024 2025 2024 2025 2024
Revenue 41,631,390 40,322,280 117,994 170,052 0307 09951 41771691  40,562,28:
Net profit/(loss) 2,938,995 911,59 (288435  (168,647) 1307 69,951 2,672,807 §12,90(
Assets
Segment assets 80,425,977 §ITL729 2,669,808 2,280,592 2,107,390 237463 85203,235 85,689,784
Liabilities
Segment liabilities 49,903,377 57,605,002 184,359 475,232 - - 50,087,736 58,080,234

1]
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23- Profit per share attributable to the “Parent Company’s” shareholders/(fils)

Profit per share attributable to the “Parent Company’s” Shareholders is computed by dividing
net profit for the year attributable to Shareholders of the Parent Company by the weighted
average number of the ordinary shares of the outstanding excluding treasury shares during
the year as follows:

2025 2024
Net profit for the year attributable to the “Parent
Company’s” shareholders 2,693,556 1,118,739
Weighted average number of the outstanding issued
shares during the year (share) 249,747,990 249,747,990
Less: weighted average number of treasury shares
(shares) (6,789,353) (18,380,658)
Weighted average number of the outstanding shares
(share) 242,958,637 231,367,332
Profit per share attributable to the “Parent
Company’s” shareholders /(fils) 11.09 4.84

24- General assembly of shareholders

The ordinary general assembly meeting of the Parent Company has been held on May 27,
2025 and approved the following:

- Approval of the consolidated financial statements for the financial year ended
December 31, 2024.

- Approval of the recommendation by the board of directors not to distribute board of
directors remuneration for the financial year ended December 31, 2024.

- Approval of the board of directors recommendation not to distribute dividends to
the shareholders for the financial year ended December 31, 2024.

25

Board of Directors Meeting

The Board of Directors met on March 15, 2026, and approved the consolidated financial
statements for the financial year ended December 31, 2025.

At its meeting held on March 15, 2026, the Board of Directors also proposed:

- To write off the accumulated losses shown in the financial statements for the financial
year ended December 31, 2025, from the voluntary reserve balance, and to write off the
remaining amount using the statutory reserve balance.

- To distribute dividends to shareholders for the financial year ended December 31, 2025,
at a rate of 3% of the par value of the share.

- To distribute a bonus to the members of the Board of Directors for the financial year
ending December 31, 2025, in the total amount of KD 15,000.

The above proposals are subject to the approval of the Annual General Meeting of
Shareholders.

I
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20- Accounts payable and other credit balances

2025 2024

Trade payables* 17,448,661 13,825,726
Accrued expenses 1,473,233 963,587
Provision for leave 3,486,823 3,414,040
Advance payments from customers 1,272,658 1,813,622
Provision for employees air tickets 220,374 87,525
Dividends payables 134,481 144,911
KFAS payable ** - 72,313
National Labor Support Tax 73,307 78,042
Zakat 29,323 28,552
Retention 26,854 346,854
Others 159,735 544,062
24,325,449 21,319,234

* During the current financial year, the Group signed a reconciliation and debt settlement
contract for a lawsuit with one of the payables and a profit of KD 234,795 resulted from
the reconciliation and settlement process recognized in the consolidated statement of
profit or loss.

** Movement in accrued KFAS is as follows:

2025 2024
Balance at beginning of the year 72,313 29,536
Paid during the year (72,313) (29,536)
Charged during the year - 72,313
Balance at end of the year - 72,313
21- General and administrative expenses
2025 2024
Staff costs 2,115,032 2,050,325
Depreciation of Property, Plant and equipment
(Note — 6) 108,104 126,581
Other 848,429 864,690
3,071,565 3,041,596
22- Other income
2025 2024
Staff provision and payables no longer required - 1,453,739
Gain from a settlement with a supplier (Note 20) 234,795 320,000
Other 59,235 90,300
294,030 1,864,039

1]
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17- Revaluation Surplus Reserve

The Revaluation Surplus Reserve represents the surplus resulting from the revaluation of
real estate classified under property and equipment and its reclassification as investment
property; it is distributable only when realized.

18- Treasury shares

2025 2024
Number of shares (share) 4,583,534 18,380,658
Ownership percentage (%) %1.84 %7.36
Market value (Kuwaiti Dinar) 531,690 1,066,078
Cost (Kuwaiti Dinar) 841,535 1,080,077

The Parent Company is required to maintain reserves and retained earnings equivalent to
the cost of treasury shares purchased, which are not available for distribution throughout
the period of their ownership, in accordance with the instructions of the relevant
regulatory authorities.

19- Loans and bank facilities

Average
interest rate 2025 2024
Term loans* 6.25% to 7.25% 18,536,575 28,283,424
Banks overdraft 6.5% to 6.75% 945,318 2,063,086

19,481,893 30,346,510

*This item represents loans granted by banks as follows:

- Loans granted to the Group on various maturities and for different purposes.

- Maturity periods range from one to five years.

- Some loans are granted against right of transfer on some projects, and some other against
mortgage lands and buildings with net book value with an amount of KD 3,861,824 as of
December 31, 2025 (December 31, 2024: KD 16,381,265) (note 6) In addition,
investment properties with an amount of KD 8,667,966 (Note 7).

- Loans carry floating interests based on the discount rate of Central Banks based on the
purpose of loans and guarantees thereof.

Installments which mature within one year from the financial position date are included in
current liabilities under loans and bank facilities and which mature after one year from the
financial position date are included in non-current liabilities under loans and bank
facilities as follows:

2025 2024
Non-current liabilities (loans and bank facilities)
Non-current portion of term loans 12,868,539 24,435,918
Current liabilities (loans and bank facilities)
Current portion of term loans 5,668,036 3,847,506
Banks over draft 945,318 2,063,086
6,613,354 5,910,592
19,481,893 30,346,510
-
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12- Term deposits
This item represents deposit with one of the local banks with maturity period exceeds
three months from deposit date, the average effective return rate on this deposit was 3.5%
annually as of December 31, 2025 (2024: 3.5%).

13- Cash and cash equivalents

2025 2024

Cash on hand and at banks 3,654,981 5,831,882
Term deposits - accrued within three months 1,757,390 235,083
5,412,371 6,066,965

Banks overdraft (Note — 19) (945,318) (2,063,086)
4,467,053 4,003,879

The average effective return rate on this deposit was 3.5% annually as of December 31,
2025 (2024: 3.5%).

14- Share capital

The Company’s authorized, issued and fully paid capital is KD 24,974,799 divided into
249,747,990 shares. All shares are cash shares.

15- Statutory reserve

In accordance with the Companies’ Law, and the Parent Company’s Articles of
Association, 10% of annual net profit is transferred to statuary reserve before contribution
to Board of Director’s Remuneration, National Labor Support Tax, KFAS and Zakat. The
parent company may discontinue such annual transfer if the reserve excesses half of the
paid-up share capital the distribution of this reserve is limited to the amount required to
distribute dividends to shareholders not exceeding 5% of the paid-up share capital in
years in which retained earnings do not allow this amount to be guaranteed. No transfer to
reserves due to accumulated losses.

16- Voluntary reserve

In accordance with the Parent Company’s Articles of Association, 10% of annual net
profit before Board of Director’s Remuneration, National Labor Support Tax, KFAS and
Zakat is to be transferred to voluntary reserve. This reserve is available for distribution
with the approval of the shareholders' general assembly. Such transfer may discontinue by
a resolution of the Ordinary General Assembly of the Shareholders based on a
recommendation from the Board of Directors. The deduct to the voluntary reserve is
suspended since 1998.

1]
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The movement of the expected credit losses provision during the year is as follows:-

Balance at 1, January
Charged during the year
Balance at 31, December

2025 2024
9,109,085 8,288,104

311,001 820,981
9,420,086 9,109,085

The maximum exposure to credit risk at the consolidated statement of financial position
date is disclosed in Note (28) to these consolidated financial statements. The other classes

within receivables and other receivables are neither past due not impaired.

11- Related parties’ transactions

Related parties comprise of associates, subsidiaries, principle shareholders, Board of
Directors and key management personnel of the Group, companies which they controlled,
jointly controlled or significantly. The Group’s management decides on terms and
conditions of these transactions. The amounts and balances due from/to related parties are

interests free and have no fixed maturity date.

The balances and transactions with related parties which included in the consolidated

financial statements are as follows:

Consolidated statement of financial position:
Due from related parties
Provision of expected credit losses

Provision for end of service indemnity and leave -
Executive Officers

2025 2024
4,931,816 4,389,167
(3,845,650) (3,415,410)
1,086,166 973,757
188,559 116,087

The Group's management formed a provision for credit losses during the year of
KD 430,240 (2024: KD 1,565,410) to be the total provision to KD 3,845,650 (2024: KD

3,415,410).

The movement of the expected credit losses provision during the year is as follows:-

Balance at 1, January
Charged during the year
Balance at 31, December

Consolidated statement of profit or loss:
Senior management benefits

2025 2024
3,415,410 1,850,000
430,240 1,565,410
3,845,650 3,415,410
2025 2024
462,261 388,849

The transactions with the related parties are subject to the approval of the sharecholders

General Assembly.
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8-

9-

Goodwill
2025 2024
Cost 9,481,893 9,481,893
Cumulative impairment losses (4,485,145) (4,412,750)
4,996,748 5,069,143

In the opinion of management, there is impairment in the value of goodwill during the
current financial year with an amount of KD 72,395 (2024: KD 88,000) which has been
recorded in the consolidation statement of profit or loss based on a study prepared by an
external party.

Investments at fair value through other comprehensive income

The investments at fair value through other comprehensive income analysis are as
follows:

2025 2024

Investments in local shares — quoted 22,536 448,275
Investments in local shares — unquoted 165,000 360,265
187,536 808,540

The movements of investments at fair value through other comprehensive income are as
follows:

2025 2024

Balance at 1, January 808,540 474,005
Additions 589,372 267,876
Disposals (1,233,705) (69,693)
Change in fair value 23,329 136,352
Balance at 31, December 187,536 808,540

10- Accounts receivable and other debit balances

2025 2024

Trade receivables and retention 34,831,049 29,114,734
Provision of expected credit losses (9,420,086) (9,109,085)
25,410,963 20,005,649

Advance payments to suppliers 2,147,155 1,624,385
Prepaid expenses 1,665,145 1,935,674
Staff receivables 423,916 263,750
Refundable deposits 3,254,504 3,879,151
Other 63,070 81,022
32,964,753 27,789,631

1]

Most of the trade receivables as of December 31 represent amounts due from
governmental agencies and authorities. When determining the recoverability of trade
receivables, the group considers any change in the credit quality of the trade receivables
from the date of initially granting credit until the date of preparing the consolidated
financial statements. The risk analysis of the expected customer default rate by debt age
group is shown in (Note 28).
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Some buildings with a net book value of KD 2,683,130 (2024: KD 3,123,311) are built on
lands leased from the state They have been extended for various periods ending after the
date of the consolidated financial statements.

The fair value of the freehold land and buildings and real estate under construction
amounted to KD 15,177,000 as of December 31, 2025 (2024: KD 43,270,000). Fair value
of the land and buildings was reached to as at December 31, 2025 based on the valuation
done on that date by independent valuers who are not related to the Group. Those valuers
are licensed by the official bodies and they have qualifications and latest experience in
valuation of land and buildings at these locations. Fair value of land and buildings
classified based on comparable market prices which reflect prices of recent transactions
for similar land and buildings. To estimate the value of the same, it has been supposed
that the current usage for the land and buildings is the best usage for the same.

Some lands and buildings with a value of KD 3,861,824 (2024: KD 16,381,265) are
mortgaged against term loans (Note — 19).

The Capital work-in-progress represents building and project installations for the
purposes of the Group's activities.

During the current financial year, the Group disposed property, plant and equipment with
a net book value of KD 5,531,944 (2024: KD 6,924,034). This resulted in a gain of
KD 1,820,850 (2024: KD 1,527,596) which was included in the consolidated statement of
profit or loss.

Depreciation charged for the year was allocated in the consolidated statement of profit or
loss as follows:

2025 2024
Costs of contracts 5,090,467 5,960,500
General and administrative expenses (Note — 21) 108,104 126,581
5,198,571 6,087,081
Investment Properties
2025 2024
Transferred from property, plant, and equipment
(Note 6)* 17,508,068 -
Revaluation surplus 4,350,932 -
Change in fair value 751,000 -
Balance as of December 31 22,610,000 -

* During the year, the Company reclassified properties with a net book value of KD
17,508,068 from property, plant, and equipment to investment properties (Note 6).

Some investment properties with a value of KD 8,667,966 are mortgaged against term
loans (Note 19).

I
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0- Property, Plant and equipment

Capital
Transportation fleets Furniture and Machinery and works in
Lands* Buildings* and containers office equipment equipment progress Total
Cost
Balance at January 1, 2025 26,257,057 19,948,789 53,043,648 4,006,783 6,438,829 824495 110,519,601
Additions - - 879473 8,180 21,274 358,747 1,267,074
Wite off - - - - - (119,500) (119,500)
Disposals (4,000,000 (1,080,415 (1,101,685) - - (6,782,100)
Transferred to investment properties (Note 7)  (16,285485)  (6,624,159) - - - - (22,909,644)
Result of exclusion of a subsidiary - - (990,248) (43,353) - (1,033,601)
Balance at December 31,2025 SITLSTY 11644215 51,831,188 3971610 6,460,103 1,063,742 80,942,430
Accumulated depreciation
Balance at January 1, 2025 13,647,731 43 546,048 3,955,467 5,807,976 06,957,222
Charged for the year 694,051 4324506 39,541 140473 5,198 571
Disposals (151,285) (1,098,870) - - - (1,250,155)
Transferred to investment properties (Note 7) (5,401,576) - - - - (5,401,576)
Result of exclusion of a subsidiary - (990,248) (43,353) - - (1,033,601)
Foreign currency translation - - (400) (177) - (577)
Balance at December 31,2025 8,788,921 45,781,436 3,951,255 5948272 - 04,469,884
Net book value
At December 31,2025 5971,5M 1,855,294 0,049,752 20,355 511,831 1,063,742 16,472,546
At December 31,2024 26,257,057 6,301,058 9,497,600 51316 630,853 §24.495 43,562,379

* During the year, the Company reclassified properties with a net book value of KD 17,508,068 from property, plant, and equipment to investment properties (Note 7).

1]




) 2025 ggiull s

@1
National Cleaning Company
K.S.C (Public)
And its subsidiaries
Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

Subsidiaries (Continued)

Akad Al-Raedah Holding

Company K.S.C. (Holding) and its

subsidiary Holding Kuwait %100 %100
Afaq Al-Khaleej Holding

Company K.S.C. (Holding) and its

subsidiary Holding Kuwait %100 %100
Sigma International Holding

Company K.S.C. (Holding) and its

subsidiary Holding Kuwait %100 %100
Al-Ufuq Al-Kuwaiti Holding

Company K.S.C. (Holding) Holding Kuwait %100 %100
Al-Istidama Specialized Holding

Company K.S.C. (Holding)** Holding Kuwait %100 %100
Al-Wadi Al-Kuwaiti Holding

Company K.S.C. (Holding)** Holding Kuwait %100 %100

* During the current financial year, the parent company sold all of its shares in
International Waste Management Company — W.L.L (India) based on financial
statements prepared by management as of May 28, 2025, under a preliminary sale
agreement with an external party. The transfer of ownership to the buyer is currently
being processed by the relevant authorities. As a result, the parent company lost control
over the financial and operational policies of this company, and therefore its financial
statements were not consolidated from the date of sale. The sale resulted in a net loss
with an amount of KD 129,019 which was included in the consolidated statement of
profit or loss, as detailed in Note (29).

** During the current financial year, some of the Group's subsidiaries were restructured
as follows:

- Al-Istidama Specialized Holding Company K.S.C. (Holding) owns subsidiary
Jahra Cleaning Equipment Company K.S.C.C by %99.

- Al-Wadi Al-Kuwaiti Holding Company K.S.C. (Holding) owns subsidiary Al-
Oula Kuwaiti Cleaning Company (K.S.C.C.) by %99.

The subsidiaries’ financial statements were consolidated for the year ended
December 31, 2025, based on audited financial statements. except for) NCC
International Farm Company W.L.L., Almas Holding Company K.S.C. and Future
Solutions Trading — W.L.L and National Environmental Service Company K.S.C.C) it
was consolidated based on financial information prepared by the management.

I
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Fair value measurement

Management applies valuation techniques to determine the fair value of financial
instruments (when no active market prices are available) and non-financial assets. This
requires management to make estimates and assumptions based on market data, using
clear data.

It will be used by market traders in the pricing of the financial instrument. If these data
are not public, then management uses its best estimates. Estimated fair values may
differ from the actual prices that would be achieved in an arm's length transaction at the
date of the consolidated financial statements.

Goodwill evaluation

The Group annually tests whether goodwill has suffered any impairment, in accordance
with its accounting policy. The recoverable amounts of cash generating units are
determined based on value-in-use calculations or at fair value less costs to sell. The fair
value less cost to sell is based on recent/ intended market transactions and the related
EBITDA multiples used in such transactions. These calculations require the use of
estimates.

5- Subsidiaries
Subsidiaries’ financial statements included in these consolidated financial statements

are as follows:
Shareholding %

Principal Country of
Name of subsidiary activity incorporation 2025 2024
Combating
pollution and
National Environmental Service environment
Company K.S.C.C protection Kuwait %85.336 %85.336
Marketing and
selling of
Asphalt Derivatives Industrial Co. asphalt
(K.s.C.C) products Kuwait %99.803 %99.803
Husbandry
and trade of
NCC International Farm Company animals and
W.L.L. crops Turkey %99 %99
Business
Almas Holding Company K.S.C. administration Kuwait %96 %96
Future Solutions Trading — W.L.L services Qatar %100 %100
International Waste Management City cleaning
Company* works India - %99
Jahra Cleaning Equipment Cleaning
Company K.S.C.C** works Kuwait -
Al-Oula Kuwaiti Cleaning Cleaning
Company (K.S.C.C.)** works Kuwait -

1]
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The useful life of tangible assets

The Group reviews the estimated useful life within which tangible assets are to be
depreciated. The management of the Group is satisfied that the estimated useful lives of
these assets are adequate.

Key sources of estimation uncertainty

Impairment of tangible and intangible assets and useful lives

The Group’s management tests annually whether tangible and intangible assets have
suffered impairment in accordance with accounting policies stated in note 3. The
recoverable amount of an asset is determined based on value-in-use method. This
method uses estimated cash flow projections over the estimated useful life of the asset
discounted using market rates.

The Group’s management determines the useful lives and related depreciation and
amortization charge. The depreciation and amortization charge for the year will change
significantly if actual life is different from the estimated useful life of the asset.

Impairment of inventories

The carrying amount of inventories are reduced and included by net realisable value
when damaged or become obsolete, wholly or partly, or when the selling price goes
down. The benchmarks for determining the amount of provision or write-off include
annual analysis, technical assessment and subsequent events. The provisions and write-
off are subject to management’s approval.

Provision for expected credit losses for trade receivables and other debit balances

The Group uses a provision matrix to calculate ECLs for trade receivables and due from
related parties. The provision rates are based on days past due for groupings of various
customer segments that have similar loss patterns (i.e., by geographical region, services
and customer type). The provision matrix is initially based on the Group’s historical
observed default rates.

The Group will calibrate the matrix to adjust the historical credit loss experience with
forward-looking information.

For instance, if forecast economic conditions (i.e., gross domestic product, stock
market capitalization) are expected to deteriorate over the next year which can lead to
an increased number of defaults in the services sector, the historical default rates are
adjusted. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The amount of ECLs is
sensitive to changes in circumstances and of forecast economic conditions. The Group’s
historical credit loss experience and forecast of economic conditions may also not be
representative of customer’s actual default in the future. The information about the ECL
on the Group’s accounts receivable is disclosed in (Note 10).
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3/27) Dividends distribution
Dividends distribution to the “Parent Company’s” shareholders are recognized as a
liability in the Parent Company's consolidated financial statements in the period on
which the dividends are approved by the Parent Company's Shareholders.

3/28) Contingent liabilities and assets
Contingent liabilities are not recognized in the financial statements. They are disclosed
unless the possibility of an outflow of resources embodying economic benefits is
remote, contingent asset is not recognized in the financial statements but disclosed
when an inflow of economic benefits is probable.

3/29) Segment reporting
Operating segments are identified on the basis of internal reports that are regularly
reviewed by the decision makers in order to allocate resources to the segments and to
assess their performance. Such operating segments are classified as either business
segments or geographical segments.

A business segment is a distinguishable component of the Group that is engaged in
providing products or services, which is subject to risks and returns that are different
from those of other segments.

A geographic segment is a distinguishable component of the Group that is engaged in
providing products or services within a particular economic environment which is
subject to risks and returns different from those of segments operating in other
economic environments.

4- Critical accounting judgments

The preparation of the consolidated financial statements in conformity with IFRS
requires management to make estimates and assumptions that may affect amounts
reported in these consolidated financial statements, as actual results could differ from
these estimates. It also requires management to exercise its judgment in the process of
applying the Group’s accounting policies. Judgments and estimates that are significant
to the consolidated financial statements are shown below:

Significant accounting judgments and estimation uncertainty
Accounting judgments

Fair value of financial instruments

Management applies valuation techniques to determine the fair value of financial
instruments (when no active market prices are available) and non-financial assets. This
requires management to make estimates and assumptions based on market data, using
monitored data that will be used by market participants in pricing the financial
instrument. If this data is not observed, management makes use of its best estimates.

Estimated fair values of financial instruments may differ from the actual prices that
would be achieved in an arm's length transaction at the date of the consolidated
financial statements.
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3/23) Foreign currencies

The functional currency of any Company from the Group’s subsidiaries is the currency
of the primary economic environment in which it operates and in the case of the Parent
Company it is the Kuwaiti Dinar and in the case of subsidiaries it is their respective
national currencies or the applicable foreign currency. Foreign currency transactions are
recorded at the rates of exchange prevailing on the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the consolidated statement of
financial position date are translated to Kuwaiti Dinars at the rates of exchange
prevailing on that date. Resultant gains and losses are taken to the consolidated
statement of profit or loss.

Translation differences on non-monetary items, such as equities classified as
investments available for sale financial assets are included in the investment fair
valuation reserve in equity.

The profit or loss and cash flow consolidated statements of foreign operations are
translated into the Parent Company’s reporting currency at average exchange rates for
the year and their statement of financial position are translated at exchange rates ruling
at the year-end.

Exchange differences arising from the translation of the net investment in foreign
operations (including goodwill, long-term receivables or loans and fair value
adjustments arising on business combinations) are taken to the consolidated statement
of profit or loss and other comprehensive income. When a foreign operation is sold, any
resultant exchange differences are recognized in the consolidated statement of profit or
loss as part of the gain or loss on sale.

3/24) National Labor Support Tax (NLST)
NLST is calculated in accordance with La w No. 19 of 2000 and the Minister of
Finance Resolutions No.24 of 2006 at 2.5% of taxable profit of the Group after
deducting directors' fees for the year. As per law, income from associates and
subsidiaries, cash dividends from listed companies which are subjected to NLST have
to be deducted from the profit for the year.

3/25) Kuwait Foundation for the Advancement of Science
The contribution to KFAS is calculated at 1% of taxable profit of the Group in
accordance with the modified calculation based on the Foundation's Board of Directors'
resolution, which states that income from associates and subsidiaries, Board of
Directors' remuneration, transfer to statutory reserve should be excluded from profit for
the year when determining the contribution.

3/26) Zakat
Contribution to Zakat is calculated at 1% of the profit of the group in accordance with
the Ministry of Finance resolution No. 58/2007 effective from December 10, 2007.
Based on the regulations issued with respect to national labors support tax and zakat,
no losses are carried forward to future periods or charging them to previous years.
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3/20) Revenue recognition

- Revenue is recognized either at a certain time or over time when the Group meets
performance obligations by transferring goods or services to its customers. The Group
recognizes contract obligation for amounts received in respect of unsatisfactory
performance obligations and provides these, if any, as other liabilities in the
consolidated statement of financial position. Similarly, if the Group fulfills a
performance obligation before it receives the consideration, the Group recognizes either
the origin of the contract or receivable, if any, in its consolidated statement of financial
position, depending on whether there is anything other than the time required before the
amounts are due.

- Revenue from services is recognized on time and material basis when services are
provided. Invoices are periodically issued to customers in accordance with individual
contracts as the work progresses. Any remaining unearned amounts at the end of the
reporting period are presented in the consolidated statement of financial position as
account receivables since only time is required before the payment is due.

- Gain on sale of investments in securities is measured by the difference between the net
sales proceeds and the book value of the investment sold.

- Interests are recognized as it is earned, on a time apportionment basis.

- Dividends incomes from investments are recognized when the Group’s right to receive
payment is established.

- Interest is recognized when earned, on the basis of a relative temporal distribution.

- Other categories of income are recognized when earned, at the time the related services
are rendered and/ or on the basis of the terms of the contractual agreement of each
activity.

3/21) Borrowing costs

- Interests on loans and bank facilities are calculated on the accrual basis and are
recognized in the consolidated statement of profit or loss in the period in which it is
incurred.

- Borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset should be capitalized as part of the cost of that asset.
The capitalized borrowing costs should commence when expenditures for the asset have
been incurred and activities that are necessary to prepare the asset for its intended use or
sale are in progress. Capitalization of borrowing costs should cease when substantially
all the activities necessary to prepare the qualifying asset for its intended use or sale are
complete.

- Borrowing costs that are not directly attributable to a qualifying asset are recognized as
an expense in the consolidated statement of profit or loss in the period in which they are
incurred.

3/22) Offsetting
Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated financial position only when there is a legally enforceable right to set off
the recognized amounts and the management intends to settle on a net basis so as to
realize the assets and liabilities simultaneously.
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Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e.,
the date the underlying asset is available for use). Right-of-use assets are measured at
cost, less any accumulated depreciation and impairment losses, and adjusted for any re-
measurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognized, initial direct costs incurred, and lease payments made on or
before the commencement date less any lease incentives received. Unless the Group is
reasonably certain to obtain ownership of the leased assets at the end of the lease term,
the recognised right-of-use assets are depreciated on a straight-line basis over the
shorter of its estimated useful life or the lease term. Right-of-use assets are subject to
impairment.

Lease liabilities

The Group recognizes lease liabilities at the commencement date of the lease and are
measured by the present value of the lease payments to be paid during the lease term.
The lease payments include fixed payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option when the Group is
reasonably certain that this option is exercised, and payments of penalties for
terminating a lease if the lease term reflects the Group exercising the option to
terminate the lease. The variable lease payments that do not depend on an index or a
rate are recognised as expense in the period on which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of the lease liabilities is re-measured
if there is an amendment or change in the lease term or a change in the content of the
fixed lease payments or a change in the evaluation that is made to determine whether
the underlying assets will be purchased.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (i.e., those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases of office equipment that are
considered of low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

3/19) Provisions
Provision is recognized when the Group has a present obligation (legal or constructive)
as a result of a past event and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation. Provisions are reviewed at each consolidated
financial position date and adjusted to reflect the current best estimate.
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3/15) Provision for end of service indemnity
Provision for staff end of service indemnity is computed as per the Labor Law in the
private sector and on the assumption of ending the services of all staff at the
consolidated financial position date. This obligation is not funded. The management
expects that based on this method of calculation a reasonable estimate is made of the
obligation of the Group towards employees indemnity for past and current periods.

With regard to the Kuwaiti national staff, the Group makes contributions to the Public
Institution for Social Security (PIFSS) being calculated as a percentage of monthly
salaries of the employees. The Group’s commitment is limited to such amounts of
commitments which are recognised as an expense upon satisfaction of the vesting
conditions by related staff.

3/16) Account payables
Accounts payable and liabilities are stated at their nominal value and the liabilities are
recognized for amounts to be paid in the future for goods or services received/rendered,
whether billed by the supplier or not.

3/17) Equity and reserves

- Share capital represents the nominal value of shares that have been issued and paid up.

- Share premium includes any premium received on the share capital. Any transaction
costs associated with the issuance of shares are deducted from the share premium.

- Statutory and voluntary reserves comprise appropriations of current and prior period
profits in accordance with the requirements of the companies’ law and the parent’s
articles of association.

- Change in fair value reserve — which comprise of profits and losses related to financial
assets through other comprehensive income.

- Accumulated losses include all current and prior period profits and losses. All
transactions with owners of the parent company are recorded separately within equity.

3/18) Leases

The Group as a lessor

Leases in which a significant portion of the risks and rewards of ownership are retained
by the lessor are classified as operating leases. Other lease contracts are classified as
financing leases. The determination of whether an arrangement is, or contains a lease is
based on the substance of the arrangement and requires an assessment of whether the
fulfillment of the arrangement is dependent on the use of a specific asset or assets and
the arrangement conveys a right to use the asset.

Operating lease

Rental income from operating leases is recognised on a straight-line basis over the lease
term. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognised on a straight-line basis
over the lease term.

The Group as a lessee

The Group assesses at contract inception whether a contract is, or contains, a lease. The
Group recognizes right-of use assets and the lease liabilities regarding all lease
arrangements when it acts as the lessee.
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3/10) Biology assets
Biology assets are represented in cows and sheep. Cows and sheep are measured at the
fair value less the estimated cost of the sale and based on the market prices at cattle
auctions of the same age, parentage and general specifications along with the
amendments required to reflect the existing differences.

The sale cost includes the additional costs of sale, including seller’s charges and
commission paid up to the broker and trader. Changes in value are stated in the
consolidated statement of profit or loss.

The costs of cows and sheep breeding such as fodder, labor, pastures maintenance,
shearing and veterinary services are considered incurred expenses. The purchase of
cows and sheep are capitalized plus the transportation costs as part of the biological
assets.

3/11) Inventory

- Inventory is valued at the lower of cost and net realizable value after making allowance
for any slow moving and obsolete stocks on the bases of weighted average. Purchase
cost includes the purchase price, import duties, transportation, handling and other direct
costs.

- The cost of the breeding the living cows and sheep is determined on the basis of the
acquisition cost plus the care cost. The realizable net value is estimated based on sale
value less the costs expected to be incurred for the stock sale.

- Raw materials are valued at the lower of cost or replacement value since it is used for
internal purpose and not for sale.

3/12) Cash and cash equivalents
Cash on hand and time deposits with banks whose original maturities do not exceed
three months, net of bank overdrafts are classified as cash and cash equivalents in the
consolidated statement of cash flows.

3/13) Trade receivables and other debit balances
Trade receivables are stated at their nominal value, less the allowance for any doubtful
debts .The Company always measures the loss allowance for impairment for trade
receivables at an amount equal to lifetime ECL.

3/14) Treasury shares

Treasury shares consist of the “Parent Company” owned shares that have been issued,
subsequently repurchased by the Group and not yet re-issued or cancelled until the
consolidated financial position date. The treasury shares are treated using the cost
method, under the cost method cost of the treasury shares is charged to an account in
equity. When re-issued the profit recognized in equity separately “Reserves on sale of
treasury shares” which is not distributable, any realized loss are charged the extent of
the credit balance on the same account. Any excess loss are charged to retained
earnings then reserves. Realized gains subsequently on the sale of treasury shares are
first used to offset any previously recorded losses in reserves, retained earnings and
gain on sale of treasury shares account respectively.

No cash dividends are paid on these shares. The issue of bonus shares increases the
number of treasury shares proportionately and reduces the average cost per share
without affecting the total cost of treasury shares.
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3/8) Investment property

- Investment property is property held for rental income and/or capital appreciation
and is accounted for using the fair value model.

- Investment properties are initially measured at cost. Subsequently, investment
properties are revalued annually and included in the statement of financial position at
their fair value. These values are determined by external professional appraisers with
sufficient experience in property valuation, particularly with regard to the location
and nature of such investment properties, supported by market evidence.

- Any gains or losses resulting from changes in fair value or from the sale of the
property are recognized directly in the statement of profit or loss and other
comprehensive income under “Change in fair value of investment properties” and
“Gain/loss on sale of investment properties.”

- Transfers to or from investment property are made only when there is a change in
use. For transfers from investment property to owner-occupied property, the cost for
subsequent accounting purposes is the fair value at the date of change in use. If
owner-occupied property becomes investment property, the company accounts for
this property in accordance with the policy set out under property and equipment
until the date of change in use.

3/9) Intangible assets and Goodwill
The non-cash assets which are acquired for the activity purposes and which have
expected future benefits are considered as intangible assets. The intangible assets with
indefinite useful life are not amortized and evaluated yearly for impairment
identification, if any.

Intangible assets are amortized over their expected productive age. Reference to the
licenses of the acquired networks which are operated based on fixed terms, the term of
the amortization is determined based on the license validity period and its renewal
terms. The license fees are amortized on a straight-line basis over license period.

Goodwill represents the difference between cost of the acquisition and the fair value of
the Group's share of the net assets acquired in a business combination or associates as
of the date of acquisition. Goodwill arising from the acquisition of subsidiaries is
included in intangible assets while goodwill arising from the acquisition of associates is
included in investments in associates. Goodwill is distributed on each belonging cash
generating units for the purpose of good will impairment evaluation. Goodwill is tested
at least annually to identify good will impairment if any the goodwill appears at cost
less accumulated impairment losses at accumulated value. Profits or losses of the sale
of the subsidiary or a part of it include the book value for the goodwill related to the
sold subsidiary or the sold part of it.

For the purpose of determining impairment at value, assets are consolidated to the
lowest level at which cash flows to the group of assets can be determined
independently. If there is an indication that the carrying value of intangible assets is
greater than its recoverable amount, assets are impaired to their recoverable amount and
the impairment loss at value is recognized in the consolidated statement of profit or loss
and other comprehensive income. The impairment loss for goodwill is not reversed
again in the following periods.
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Non-controlling interests may be initially measured either at fair value or at the non-
controlling interests' proportionate share of the recognised amounts of the acquiree's
identifiable net assets. The choice of measurement basis is made on a transaction-by-
Transaction basis. Other types of non-controlling interests are measured at fair value or,
when applicable, on the basis specified in another IFRS.

When a business combination is achieved in stages, the Group’s previously held equity
interest in the acquiree is remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control) and the resulting gain or loss, if any, is recognised in
the consolidated statement of profit or loss. Amounts arising from interests in the
acquiree prior to the acquisition date that have been previously recognised in
consolidated statements of profit or loss and other comprehensive income are
reclassified to consolidated profit or loss where such treatment would be appropriate if
that interest were disposed off.

3/7) Property, Plant and equipment

Property, Plant and equipment are stated at cost less accumulated depreciation. The
recoverable value of Property, Plant and equipment are reviewed at the consolidated
financial position date. If the recoverable value for Property, Plant and equipment
decreased from the book value in which case the book value is written down to the
recoverable value. If the useful lives are different from its estimated lives then the
useful lives are adjusted from the beginning of the year in which the change occurred in
without going into retroactive periods.

Gains or losses resulted from disposals of Property, Plant and equipment are
determined by the difference between the sale price and its net book value.

Property, plant and equipment are depreciated on a straight-line basis to reduce their
value to their residual value over their estimated useful lives, as follows:

Buildings 15 Years
Containers and transportation fleets 3-10 Years
Furniture and office equipment 4  Years
Machinery and equipment 3 Years

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at
each financial position date. Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and are recognized in consolidated
statement of profit or loss.

Properties in the course of construction for production or administrative purposes, are
carried at cost, less any recognised impairment loss. Cost includes professional fees.
Depreciation of these properties, on the same basis as other property and equipment,
commences when the properties are ready for their intended use.
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Presentation of impairment

Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets.

Impairment losses related to trade and other receivables are presented under general and
administrative expenses in the consolidated statement of profit or loss.

Non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial
assets (property and equipment and property investment) to determine whether there is
any indication of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated. For impairment testing, assets are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or Cash Generating Units (CGUEs).

The recoverable amount of an asset or a CGU is the greater of its value in use and its
fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset or the
CGU.

An impairment loss is recognized if the carrying amount of an asset or a CGU exceeds
its recoverable amount. Impairment losses are recognised in profit or loss. They are
allocated to reduce the carrying amounts of the other assets in the CGU on a pro rata
basis.

An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation, if
no impairment loss had been recognised.

3/6) Business combinations
Acquisitions of businesses combination are accounted for using the acquisition method.
The consideration transferred in a business combination is measured at fair value,
which is calculated as the sum of the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are
recognised at their fair value at the acquisition date, except deferred tax assets or
liabilities, liabilities or equity instruments related to share based payment arrangements
and assets that are classified as held for sale in which cases they are accounted for in
accordance with the related IFRS.

Goodwill is measured as the excess of the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree, and the fair value of the
acquirer's previously held equity interest in the acquiree over the net of the acquisition-
date amounts of the identifiable assets acquired and the liabilities assumed. If, after
reassessment, the net of the acquisition date amounts of the identifiable assets acquired
and liabilities assumed exceeds the sum of the consideration transferred, the amount of
any non-controlling interests in the acquire and the fair value of the acquirer’s
previously held interest in the acquired (if any), the excess is recognised immediately in
consolidated statement of profit or loss as a bargain purchase gain.
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3/5) Impairment

Non-derivative financial assets

Financial assets are assessed at each reporting date to determine whether there is

objective evidence of impairment.

Objective evidence that financial assets are impaired includes:

e default or delinquency by a debtor;

e restructuring of an amount due to the Group on terms that the Group would not
consider. otherwise;

e indications that a debtor will enter bankruptcy; or

e observable data indicating that there is measurable decrease in expected cash flows
from a group of financial assets.

Financial assets measured at amortized cost

The financial assets at amortised cost comprise of trade receivables and cash at bank

under IFRS 9 and loss allowances are measured on either of the following bases:

e 12-month ECLs: these are ECLs that result from possible default events within the 12
months after the reporting date.

e Lifetime ECLs: these are ECLs that result from all possible default events over the
expected life of a financial instrument.

The Group has elected to measure loss allowances for trade receivables, contracts assets
and all lease receivables that result from transactions that are within the scope of IAS 17
with an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Group considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the
Group’s historical experience and information on credit risk assessment and including
forward-looking information.

The Group assumes that the credit risk on a financial asset has increased significantly if

it is more than 365 days past due. The Group considers a financial asset to be in default

when:

e the debtor is unlikely to pay its credit obligations to the Group in full, without
recourse by the Group to actions such as realising the guarantee (if any is held); or

e the financial asset is more than 365 days past due.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured
with the present value of all cash shortfalls (i.e. the difference between the cash flows
due to the entity in accordance with the contract and the cash flows that the Company
expects to receive). ECLs are discounted at the effective interest rate of the financial
asset.

Credit-impaired financial assets

At each reporting date, the Group assesses the financial assets carried at amortised cost.
A financial asset is “credit-impaired” when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.
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Financial assets at FVTOCI

On initial recognition, the Group may make an irrevocable election (on an instrument-
by-instrument basis) to designate investments in equity instruments as at FVTOCI.
Designation at FVTOCI is not permitted if the equity investment is held for trading or if
it is contingent consideration recognised by an acquirer in a business

combination.

A financial asset is held for trading if:

e it has been acquired principally for the purpose of selling it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that
the Group manages together and has evidence of a recent actual pattern of short term
profit taking; or

e it is a derivative (except for a derivative that is a financial guarantee contract or a
designated and effective hedging instrument).

Investments in equity instruments at FVTOCI are initially measured at fair value plus
transaction costs.

Subsequently, they are measured at fair value with gains and losses arising from
changes in fair value recognised in other comprehensive income and accumulated in the
fair value reserve. The cumulative gain or loss is transferred to retained earnings within
the consolidated statement of changes in equity.

Dividends on these investments in equity instruments are recognised in the consolidated
statement of profit or loss.

e Financial assets at FVTPL

Financial assets that do not meet the criteria for measurement at amortised cost or
FVOCI are categorised at fair value through profit and loss. Further, irrespective of
business model financial assets whose contractual cash flows are not solely payments of
principal and interest are accounted for at FVTPL. All derivative financial instruments
fall into this category, except for those designated and effective as hedging instruments,
for which the hedge accounting requirements apply (see below). The category also
contains investments in equity shares.

Assets in this category are measured at fair value with gains or losses recognised in
consolidated statement of profit or loss. The fair values of financial assets in this
category are determined by reference to active market transactions or using a valuation
technique where no active market exists.

The Group’s financial assets at FVTPL comprise of the following:

- Investment in bonds

- Investment in equity shares
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Classification of financial assets

For the purpose of subsequent measurement, financial assets are classified into the
following categories upon initial recognition:

e financial assets at amortized cost

e financial assets at fair value through Other Comprehensive Income (FVTOCI)

e financial assets at fair value through profit or loss (FVTPL)

The classification is determined by both:
e the entity’s business model for managing the financial asset
e the contractual cash flow characteristics of the financial asset.

The Group may make the following irrevocable election/designation at initial

recognition of a financial asset:

e the Group may irrevocably elect to present subsequent changes in fair value of an
equity investment in other comprehensive income if certain criteria are met,and

e the Group may irrevocably designate a debt investment that meets the amortised cost
or FVTOCI criteria.

as measured at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch

Subsequent measurement of financial assets
e Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following

conditions (and are not designated as FVTPL):

e they are held within a business model whose objective is to hold the financial assets
and collect its contractual cash flows.

e the contractual terms of the financial assets give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortized cost using the effective
interest rate method, less provision for impairment. Discounting is omitted where the
effect of discounting is immaterial.

The Group accounts for financial assets at FVTOCI if the assets meet the following

conditions:

e they are held under a business model whose objective it is “hold to collect” the
associated cash flows and sell; and

e the contractual terms of the financial assets give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Any gains or losses recognised in other comprehensive income (OCI) will be recycled

to the consolidated statement of profit or loss upon derecognition of the asset (except
for equity investments at FVTOCI as detailed below).
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When ownership of subsidiaries changes without loss of control, the transaction is
accounted for within equity. However, when control is lost as a result of change in
ownership, then:

- Derecognize the assets and liabilities of the subsidiaries reported in statement of
financial position (including goodwill);

- Recognize any remaining investment of the subsidiaries at fair value at date of loss of
control;

- Derecognize non—controlling interests;

- Recognize the profit or loss resulting from the loss of control in the consolidated
statement of profit or loss.

3/3) Financial liabilities/equity
Financial liabilities “other than at fair value through profit or loss” are subsequently
measured and carried at amortized cost using the effective yield method. Equity
interests are classified as financial liabilities if there is a contractual obligation to
deliver cash or another financial asset.

3/4) Financial instruments
Recognition, initial measurement and derecognition
Financial assets and financial liabilities are recognised when the Group becomes a party
to the contractual provisions of the financial instrument and are measured initially at
fair value adjusted by directly attributable transactions costs, except for those carried at
fair value through profit or loss which are measured initially at fair value. Subsequent
measurement of financial assets and financial liabilities are described below.

A financial asset (or, where applicable a part of financial asset or part of Group of
similar financial assets) is derecognised when:
e rights to receive cash flows from the assets have expired;
e the Group has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a ‘pass through’ arrangement and either
(a) the Group has transferred substantially all the risks and rewards of the asset. or
(b) the Group has neither transferred nor retained substantially all risks and
rewards of the asset but has transferred control of the asset.

Where the Group has transferred its rights to receive cash flows from an asset or has
entered into a pass- through arrangement and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, a
new asset is recognised to the extent of the Group’s continuing involvement in the
asset.

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in consolidated statement of profit or loss.
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National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

3/2) Basis of the financial statements consolidation
The consolidated financial statements include the financial statements of National
Cleaning Company K.S.C (Public) (“the Parent Company”) and its Subsidiaries
(together referred to as “the Group”) disclosed under (Note 5).

Subsidiaries are those enterprises controlled by the Parent Company. Control exists
when the Parent Company has the power, directly or indirectly, to govern the financial
and operating policies of an enterprise so as to obtain benefits from its activities. The
control is maintained by the Parent Company when:

- Exercise power over the investee;
- Exposure to variable returns or obtains rights from involvement with the investee; and
- Ability to use its power to affect the investee returns.

When the Parent Company does not has majority voting rights in the investee, the
Parent Company takes into consideration facts and other factors in assessing the
control, which include:

- Contractual arrangement between the Parent Company and other vote holders of the
investee;

- Rights arising from other contractual arrangements;

- The Parent Company’s voting rights;

- Potential voting rights.

The financial statements of subsidiaries acquired or disposed are included in the
consolidated financial statements from the date the control effectively commences until
the date that control effectively end.

The financial statements of the subsidiaries are consolidated on a line—by—line basis by
adding together alike items of assets, liabilities, revenues and expenses. All inter—
company balances and transactions, including unrealized profits or losses arising from
inter—company transactions, are fully eliminated. Consolidated financial statements are
prepared using uniform accounting policies for similar transactions and other events
which accrue in similar conditions.

The financial statements of the subsidiaries are prepared for the same date or within
three months of the reporting period of the Parent Company, using consistent
accounting policies. Adjustments are made to bring into line any dissimilar accounting
policies that may exist between the Subsidiaries’ financial year date and the Parent
Company’s financial year date.

Non—controlling interests in the net assets of consolidated subsidiaries are identified
separately from the Group’s equity therein. Non—controlling interests consist of the
interest at the date of the original business combination and the non—controlling interest
share of changes in equity since the date of the combination. Profits and losses
attributed to the owners of the Parent Company and to the non—controlling interests in
the ratio of their respective shareholdings even if that resulted in the non—controlling
interests having a deficit balance.
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National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

Effective date Description

e Amendments to IFRS 9 Financial Instruments and IFRS 7
Financial Instruments — Disclosures :Amendments to the

January 1, 2026 Classification and Measurement of Financial Instruments.

e Annual Improvements to IFRS Accounting Standards — Volume
11: Amendments to five following standards:
IFRS 1: First-time Adoption of International Financial Reporting
Standards.
IFRS 7: Financial Instruments: Disclosures and its accompanying
Guidance on implementing IFRS 7.
IFRS 9: Financial Instruments.
IFRS 10: Consolidated Financial Statements.

January 1, 2026 IAS 7: Statement of Cash Flows.
e Amendments to IFRS 9 Financial Instruments and IFRS 7
Financial Instruments — Disclosures :Contracts Referencing
January 1, 2026 Nature-dependent Electricity.
January 1, 2027 e JFRS 18: Presentation and Disclosure in Financial Statements
January 1, 2027 e [FRS 19: Subsidiaries without Public Accountability: Disclosures.
3- Significant accounting policies

The significant accounting policies applied in the preparation of these consolidated
financial statements are set out below:

3/1) Basis of the consolidated financial statements preparation

- The consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Boards (IASB) and interpretations issued by the International
Financial Reporting Interpretations Committee (IFRIC) and State of Kuwait
Companies’ Law requirements and subsequent amendments.

- The accounting policies used in the preparation of these consolidated financial
statements are consistent with those used in the preparation of the consolidated financial
statements of the previous year. Except what is mentioned in my note (6-7).

- These consolidated financial statements are prepared under the historical cost basis of
measurement as modified by the revaluation at fair value of financial assets held as
(investment at fair value through other comprehensive income, and investment at fair
value through profit or loss). These financial statements have been presented in Kuwaiti
Dinars.

- The preparation of consolidated financial statements in conformity with IFRS requires
management to make estimates and assumptions that may affect the reported amounts
of assets and liabilities and disclosure of contingent assets and contingent liabilities at
the date of the consolidated financial statements and the reported amounts of revenues
and expenses during the reporting period. It also requires management to exercise its
judgment in the process of applying the accounting policies. The areas involving a high
degree of judgment or complexity or areas where assumptions and estimates are
significant to these consolidated financial statements are disclosed in note (4).
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National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

The Parent Company’s Board of Directors approved the consolidated financial
statements for the year ended December 31, 2025 for issue on March 15, 2026 The
Shareholders’ General Assembly has the authority to amend these consolidated
financial statements after their issuance.

2- Applications of new, amendments and improvements to standards

2/1) Amendments and improvements to standards that are effective for the current
year:

The accounting policies adopted in the preparation of the consolidated financial
statements are consistent with those followed in the preparation of the Group’s annual
financial statements for the year ended December 31, 2024, except for the adoption of
amendments and improvement standards that become effective from January 1, 2025.
The following amendments to existing standards have been applied by the Group in
preparation of these consolidated financial statements. The adoption of the below
amendments to standards do not have significant impact are previously reported net
profit or equity of the Group.

IAS 21 Amendments — Lack of Exchangeability
The amendments to IAS 21 address the determination of the exchange rate when there
is a long-term lack of exchangeability. The amendments are as follows:

e Define when a currency is exchangeable and when it is not - A currency is
considered exchangeable when an entity can convert it into another currency
through markets or exchange mechanisms that establish enforceable rights and
obligations without undue delay at the measurement date and for a specified
purpose. A currency is deemed not exchangeable if the entity can obtain only an
insignificant amount of the other currency.

e Prescribe how an entity determines the exchange rate when a currency is not
exchangeable - In such cases, the entity estimates the spot exchange rate as the rate
that would have applied to an orderly transaction between market participants at the
measurement date, faithfully reflecting the prevailing economic conditions.

e Require disclosure of additional information when a currency is not exchangeable -
Entities must disclose information that enables users of the financial statements to
evaluate how the lack of exchangeability affects, or is expected to affect, the entity’s
financial performance, financial position, and cash flows.

The adoption of these amendments did not have a significant impact on the Group’s
consolidated financial statements.

2/2) Standards and amendments to standards issued but not yet effective:

e The standards and amendments to standards that are issued, but not yet effective, up to
the date of issuance of the Group’s consolidated financial statements are disclosed
below.

e The Group currently evaluating the impact of these new standards, amendments and
interpretations.

e The Group intends to adopt these standards and amendments to standards, if applicable,
when they become effective.
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National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

- Providing delivery services and related services for the company's purposes.

- Mixing and blending cleaning and disinfecting materials and related services.

- Selling and purchasing land and real estate for the company's account only.

- Leasing and renting land and real estate for the company's account.

— Specialized cleaning of buildings.

— Cleaning curtains.

— Cleaning furniture.

- Cleaning new buildings after construction.

— Cleaning and maintaining swimming pools.

- Treatment and disposal of non-hazardous waste.

- Collection of non-hazardous materials for recycling.

- Recycling of used tires.

— Manufacture of intermediate goods from waste inputs and non-metallic scrap.

— Ownership of shares solely on behalf of the company.

— Investment of funds in trading stocks, bonds, and other securities.

- Food processing.

— Transportation of solid and liquid waste.

- Road cleaning contracting.

— General cleaning services for buildings.

— Sale and purchase of land and real estate for the company's account only.

— Car parking services.

- Landscaping and maintenance of gardens.

— General cleaning contracts for buildings, cities, and roads.

— Sewage disposal.

- General cleaning, industrial cleaning, and maintenance services for buildings.

- Wastewater treatment.

- Investing financial surpluses in financial portfolios managed by specialized
companies and entities.

- Project management.

— Garbage collection services.

— Street cleaning.

— Owning the real estate and movable property necessary to carry out its work
within the limits permitted by law.

- Cargo handling.

- Management and leasing of owned or leased real estate.

- Disinfection and extermination of insects and rodents.

- Testing and measuring environmental indicators.

— Importing chemicals.

The parent company may have an interest in or may participate in any form with the
institutions that have a similar business or that will assist the parent company to achieve
its objectives inside or outside Kuwait and it may acquire these institutions or join them
and it also may utilize the financial surplus that available to the parent company by
investing it in local and foreign financial portfolios managed by specialized companies.

The parent company registered address is - P.O. Box 25702 - Safat 13118 - Kuwait.

Consolidated financial statements are included financial statements of the Parent
Company and its subsidiaries “group’ mentioned in (note 5).
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National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

1- Incorporation and activity

National Cleaning Company K.P.S.C. was incorporated as a (public) Kuwaiti
shareholding company (“the Parent Company”) on 16 December 1978. The Parent
Company's shares are listed on Boursa Kuwait. On 7 August 2022, the commercial
register under reference number 27750 was notified of the amendment of Article No. 5
of the Memorandum of Incorporation and Article No. 4 of the Parent Company’s
Articles of Association to add a new activity within the Parent Company’s objectives.

Objectives of the Parent Company are:

— Transportation and collection of waste.

- Carrying out all cleaning commitments for ministries, government agencies, and
the private sector.

- Providing the necessary services in the field of environmental protection from
pollution and improvement.

- Importing the necessary machinery, equipment, devices, and materials for waste
disposal and utilization.

- Trading in cleaning and disinfecting materials.

- Collecting, transporting, compacting, and trading in scrap.

- Carrying out all sanitation commitments for sewers and their removal.

- Cleaning parks.

- Pest and rodent control.

- Agricultural pest control.

- Waste conversion, utilization, and disposal after obtaining the necessary licenses
from the competent authorities.

— Trading in materials resulting from waste conversion.

— Carrying out work related to cleaning the industrial and agricultural environment.

— Cleaning and maintenance of sewage networks, stations, and treatment plants, and
industrial laboratories.

— Carrying out all industrial and chemical cleaning commitments.

- Removal and disposal of debris.

— Establishment of central and subsidiary units for washing, cleaning, and ironing
clothes and linens.

— Carrying out general handling contracts within the company's activities.

- Importing insecticides.

- Utilizing the company's available financial surpluses by investing them in local
and foreign financial portfolios managed by specialized companies and entities.

- Performing all cleaning, garbage collection, and transportation work, contracts,
and commitments in all model areas, suburbs, and cities inside and outside the
State of Kuwait.

- Owning the movable and immovable property necessary to carry out the
company's activities within the limits permitted by law.

- Correspondence, postal services, and related services for the company's purposes.

- Providing loading, unloading, handling, and related services.

— Performing all hospitality and cleaning operations required by hotels and
hospitals.

— Valet parking and related services for the company's purposes.
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Exhibit - D

National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Consolidated statement of changes in equity for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar”

Equity attributable to “the Parent Company's” shareholders
Foreign
Change in currency Non-
Share Share Statutory ~ Voluntary ~ Surplus  fairvalue  Treasury  franslaion  Accumulated controlling Total
capital premium reserve reserve  Revaluation  reserve shares reserve losses Total interests equity

Balance at | January 2024 24974799 7359681 3,606,708 585360 - (633512)  (L,080077) (994,950 (5,613757) 28204252 (1,726,744) 26,477,508
Result of disposal of investments at fair

value through other comprehiensive

income - - - - - 16,19 - - (16,196) - -
Net profit for the year - - - - - - - - 1,118,739 1,118,739 (305.839) 812900
Other comprehensive income for the

year - - - - - 13632 - (132,509 (5,549) (1,706) - (1,706)
Total comprehensive income for the year - - - - - 152,548 - (132,509 1,096,994 1,117,033 (305,839) 811,194
Movement in non-controlling interests - - - - - - 320,848 320,848
Balance at December 31, 2024 24974799 7359681 3606708 585,360 - (480964)  (L08007T)  (L,127459) (4516763) 29321285 (LT11,735) 27,609,550

Balance at | January 2025 24974799 71359.681 3,606,708 585,360 - (480.964) (1,080,077 (1,127459) (@s16,763) 29320285 (1,711,735) 27,609,550
Result of disposal a subsidiary (Note -

29) - - - - - - - 184963 - 184963 - 184963
Net profit for the year - - - - - - - - 2,693,556 2,693,556 (20,689) 2,672,867
Selling of treasury shares - - - - - - 1,043,778 - (114072) 929,706 - 929,706
Purchasing of treasury shares - - - - - - (805,236 - (805,236) - (805,236)
Other comprehensive income for the

year - - - - 4350932 23329 - 09,877 19511 4523649 - 4,523 649
Total comprehensive income for the year - - - 4,350,932 23329 - 09877 2,173,067 7217205 (20,689) 7,196,516
Balance at December 31,2025 2974799 7350681 3606708 585360 4350932  (457.635) (841535  (87L619) (1857,768) 36847923 (1,732424) 35,1154%9

The accompanying notes form an integral part of these consolidated financial statements.
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Exhibit — E
National Cleaning Company
K.S.C (Public)
And its subsidiaries
Kuwait

Consolidated statement of cash flows for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar”

Note 2025 2024
Cash flows from operating activities
Net profit for the year 2,672,867 812,900
Adjustments
Depreciation of property, plant and equipment 5,198,571 6,087,081
Gain on sale of property, plant and equipment (1,820,850) (1,527,596)
Profit from disposal of rent contracts - (518)
Expected credit losses provision 741,241 2,386,391
Change at fair value of investment properties (751,000)
Staff provisions and payables no longer required - (1,453,739)
Change in fair value for investments at fair value
through profit or loss 555 22,391
Gain from a settlement with a supplier (234,795) (320,000)
Impairment of goodwill 72,395 88,000
Deposits interests (22,307) (69,951)
Finance charges — loans and bank facilities 2,153,890 2,400,203
Provision for employees’ end of service indemnity 616,358 714,944
Operating profit before calculating the effect of change
in working capital items 8,626,925 9,140,106
Inventory and spare parts (24,301) 105,557
Accounts receivable and other debit balances (3,623,930) (279,506)
Due from related parties (542,649) 695,666
Accounts payable and other credit balances 3,319,137 (4,302,081)
Cash generated from operations 7,755,182 5,359,742
End of service indemnity paid (1,221,504) (1,188,811)
Net cash generated from operating activities 6,533,678 4,170,931
Cash flows from investing activities
Proceeds from selling financial assets at fair value
through other comprehensive income - 7,227
Paid for purchase of financial assets at fair value
through other comprehensive income (589,372) (267,876)
Paid for purchase of property, plant and equipment (1,267,674) (1,559,986)
Proceeds from sale of property, plant and equipment 7,516,215 8,826,708
Proceeds from sale of treasury shares 929,706 -
Paid for purchase of treasury shares (805,236) -
Term deposits (30,000) (80,000)
Deposits interests received 22,307 69,951
Net cash generated from investing activities 5,775,946 6,996,024
Cash flows from financing activities
Loans and bank facilities (9,746,849) (5,108,684)
Finance charges paid (2,153,890) (2,400,203)
Change at non-controlling interests - 320,848
Net cash used in financing activities (11,900,739) (7,188,039)
Foreign currency translation reserve 69,877 (119,328)
Net increase in cash and cash equivalents 478,762 3,859,588
Cash and cash equivalents resulting from the disposal of
a subsidiary (15,588) -
Cash and cash equivalents at beginning of the year 4,003,879 144,291
Cash and cash equivalents at end of the year 13 4,467,053 4,003,879

The accompanying notes form an integral part of these consolidated financial statements.
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Exhibit - C

National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Consolidated statement of profit or loss and other comprehensive income for the
financial year ended December 31, 2025

“All amounts are in Kuwaiti Dinar”

2025 2024
Net profit for the year 2,672,867 812,900
Other comprehensive income:
Items that may be reclassified subsequently in the
consolidated statement of profit or loss:
Foreign currency translation reserve 69,877 (132,509)
Items that will not be reclassified subsequently to the
consolidated statement of profit or loss:
Revaluation surplus 4,350,932
Change in fair value of investments at fair value
through other comprehensive income 23,329 136,352
Profit/(loss) on disposal of investments at fair value
through other comprehensive income 79,511 (5,549)
Other comprehensive income for the year 4,523,649 (1,706)
Total comprehensive income for the year 7,196,516 811,194
Attributable to:
Shareholders of “the Parent Company” 7,217,205 1,117,033
Non-controlling interests (20,689) (305,839)
Total comprehensive income for the year 7,196,516 811,194

The accompanying notes form an integral part of these consolidated financial statements.
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Exhibit - B

National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Consolidated statement of profit or loss for the financial year ended December 31, 2025
“All amounts are in Kuwaiti Dinar”

Note 2025 2024

Revenue from contracts 38,883,504 37,060,266
Cost of contracts (34,326,771) (33,725,441)
Gross profit 4,556,733 3,334,825
General and administrative expenses 21 (3,071,565) (3,041,596)
Other income 22 294,030 1,864,039
Gain on sale of property, plant and 1,820,850

equipment 6 1,527,596
(loss)/profit from disposal of a subsidiary 29 (129,019) 75,411
Change at fair value of investment properties 7 751,000

Reclassification of foreign currency

translation 29 (184,963)

Loss from sale of investments at fair value

through statement of profit or loss - (22,391)
Change at fair value of investments through

profit or loss (555) 75,411
Impairment of goodwill 8 (72,395) (88,000)
Expected credit loss 10,11 (741,241) (2,386,391)
Deposits interests 22,307 69,951
Finance charges (469,685) (505,526)
Net profit for the year before NLST and

Zakat 2,775,497 903,329
National Labour Support Tax (73,307) (78,042)
Zakat (29,323) (12,387)
Net profit for the year 2,672,867 812,900
Attributable to:

Shareholders of “the Parent Company” 2,693,556 1,118,739
Non-controlling interests (20,689) (305,839)
Net profit for the year 2,672,867 812,900
Profit per share attributable to

Shareholders of “the Parent

Company”/(fils) 23 11.09 4.84

The accompanying notes form an integral part of these consolidated financial statements.
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Exhibit — A
National Cleaning Company
K.S.C (Public)
And its subsidiaries
Kuwait
Consolidated statement of financial position as of December 31, 2025
“All amounts are in Kuwaiti Dinar”
Note 2025 2024
Assets
Non-current assets
Property, plant and equipment 6 16,472,546 43,562,379
Investment properties 7 22,610,000 -
Goodwill 8 4,996,748 5,069,143
Investments at fair value through other
comprehensive income 9 187,536 808,540
44,266,830 49,440,062
Current assets
Inventory and spare parts 1,121,290 1,096,989
Accounts receivable and other debit balances 10 32,964,753 27,789,631
Due from related parties 11 1,086,166 973,757
Investments at fair value through profit or loss 1,825 2,380
Term deposits 12 350,000 320,000
Cash and cash equivalents 13 5,412,371 6,066,965
40,936,405 36,249,722
Total assets 85,203,235 85,689,784
Equity and liabilities
Equity
Share capital 14 24,974,799 24,974,799
Share premium 7,359,681 7,359,681
Statutory reserve 15 3,606,708 3,606,708
Voluntary reserve 16 585,360 585,360
Revaluation surplus reserve 17 4,350,932 -
Change in fair value reserve (457,635) (480,964)
Treasury shares 18 (841,535) (1,080,077)
Foreign currency translation reserve (872,619) (1,127,459)
Accumulated losses (1,857,768) (4,516,763)
Equity attributable to “the Parent Company’s”
shareholders 36,847,923 29,321,285
Non-controlling interests (1,732,424) (1,711,735)
Total equity 35,115,499 27,609,550
Liabilities
Non-current liabilities
Loans and bank facilities — non-current portion 19 12,868,539 24,435918
Provision for end of service indemnity 6,280,394 6,414,490
19,148,933 30,850,408
Current liabilities
Loans and bank facilities — current portion 19 6,613,354 5,910,592
Accounts payable and other credit balances 20 24,325,449 21,319,234
30,938,803 27,229,826
Total liabilities 50,087,736 58,080,234
Total equity and liabilities 85,203,235 85,689,784
= _<% B D
- -
Abdulhakeem Fahad Mohammad Alshaya Hussain Ali Sayed Naser Al Behbehani
Chairman Vice Chairman

The accompanying notes form an integral part of these consolidated financial statements.
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Report on other legal and regulatory requirements

Furthermore, in our opinion, proper books of accounts have been kept by the Parent
Company, physical count was conducted in accordance with recognized practice and the
consolidated financial statements and the financial information given in the Parent
Company’s board of directors’ report are in accordance therewith. We further report that we
have obtained the information and explanations that we required for the purpose of our audit
and the consolidated financial statements incorporate the information that is required by the
Companies’ Law no. 1 of year 2016, and related executive regulation, as amended, and law
no.7 of 2010 in respect of the establishment of capital market authority and organization of
the securities activity, and related executive regulation, as amended, or the Parent Company’s
Memorandum and articles of Association, as amended. According to the information
available to us, there were no violations have occurred of either the Companies’ Law no. 1 of
year 2016, and related Executive Regulation, as amended, law no. 7 of 2010 in respect of the
establishment of Capital Market Authority and organization of the securities activity, and
related Executive Regulations, as amended, or of “the Parent company’s” Memorandum and
articles of Association, as amended, during the financial year ended December 31, 2025 that
might have had a material effect on “the Parent company’s” business or its consolidated
financial position.

Ali A. Al- Hasawi
License No. 30 (A)
Rodl Middle East
Burgan - International Accountants

March 15, 2026
State of Kuwait
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor report.
However, future events or conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine these
matters that were have the most significance in the audit of the consolidated financial
statements of the current year and are therefore the key audit matters. We describe these
matters in our auditor report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report, because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.
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Other information mentioned on the Board of Directors Report

“Other information” consists of the information included in the Board of Directors' Report,
other than the consolidated financial statements and the auditor report thereon. Management
is responsible for the other information. The annual report is expected to be available to us
after the date of the auditor report.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance or conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility to
read the other information identified above and doing so, considers whether the other
information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated of this other
information.

If based on the work we have performed in accordance with the other information we
obtained prior to the date of auditor report we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with IFRSs as applied in the State of Kuwait, and for such
internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or have no realistic alternative but to do
s0.

Those charged with governance are responsible for overseeing the consolidated financial
reporting process.

Auditor Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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We have identified the following key audit matters:
A) Trade receivables and retention

The Group’s trade receivables and retention are considered key audit matters of the Group.
Due to the nature of the significant judgments associated with the calculation of expected
credit losses, the assessment of the expected credit losses is a key element. Our main focus is
to determine the amounts recoverable from trade receivable, as the determination of the
amounts recoverable of certain trade receivables may involve making significant estimates
based on several assumptions.

The trade receivables and retention balances were KD 34,831,049 (2024: KD 29,114,734) as
stated in the consolidated statement of financial position. The management has concluded that
the amount currently held as a provision for expected credit losses of KD 9,420,086 (2024:
KD 9,109,085) is sufficient to cover the expected future losses from accounts receivable for
the financial year ended December 31, 2025.

Refer to Note no. (3.13), Note no. (10) and Note no. (27) to the consolidated financial
statements on related disclosures.

B) Impairment of goodwill

As at December 31, 2025, The Group has a goodwill of KD 4,996,748 (2024: KD 5,069,143).
The impairment test of goodwill performed by an external party that are not related to the
management is significant to our audit because the assessment of the recoverable amount of
goodwill under the value-in-use basis is complex and requires making significant
discretionary judgments by the management. Estimates of future cash flows are based on
management’s views of variables such as the growth in the industry sector and in the
economy, expected inflation and discount rates. Therefore, we identified the impairment test
of goodwill as a key audit matter.

Refer to Note no. (3.9) and Note no. (8) to the consolidated financial statements on related
disclosures.

As a part of our audit procedures, among other procedures, we carried out the following:

Regarding trade receivables, we have reviewed the aging of trade receivables, as well as the
expected credit loss model used by management to determine impairment, and tested the input
data used, whether current or historical, taking into account the adequacy of the group's
disclosures regarding trade receivables and expected credit losses in the consolidated financial
statements. The group has recognized an expected credit loss provision for the financial year
ending December 31, 2025, amounting to KD 311,001 (2024: KD 820,981).

Regarding the impairment of goodwill, we have assessed the reasonableness of the key
assumptions relied upon by the "Group" management when estimating the impairment, which
showed an impairment of KD 72,395 (2024: KD 88,000). Additionally, the adequacy of the
"Group's" disclosures included in the consolidated financial statements regarding the
assessment of the impairment of goodwill has been evaluated.
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Independent auditor report

The Shareholders

National Cleaning Company
K.S.C (Public)

And its subsidiaries

Kuwait

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of National Cleaning Company -
K.S.C. - (Public) — (“the Parent company”) - and its subsidiaries (together referred to as “the
Group”) which comprise the consolidated statement of financial position as of December 31,
2025, the consolidated statement of profit or loss, the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the financial year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as of December 31, 2025,
and its financial performance and its cash flows for the financial year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the “Auditor Responsibilities
for the Audit of the Consolidated Financial Statements” section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the
ethical requirements that are relevant to our audit of the Group’s consolidated financial
statements in the State of Kuwait, and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current year. These
matters were addressed in the context of our audit of the consolidated financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.
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